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Free Trade Essential for Global Poverty 
Reduction, Bush Says

President urges completion of Doha round of 
trade talks

By Kathryn McConnell
Washington File Staff Writer

Washington -- Free trade is essential for reducing 
global poverty, says President Bush.

Speaking June 15 to approximately 200 U.S. business 
executives, civic leaders and policy experts in Wash-
ington, Bush challenged all countries to reduce trade 
barriers to make development aid more effective and to 
complete the Doha Development Agenda trade talks.

“The strategy to defeat extreme poverty begins with 
trade,” Bush said at the 2006 National Summit to end 
poverty sponsored by the private-sector Initiative for 
Global Development (IDG).

“Prosperity as a result of trade is more likely -- 10 
times more likely to have a positive effect on some-
body living in a poor society than just investment and 
grants,” Bush said.

However, other countries are restricting progress in 
promoting free trade, Bush said.

“ROUGH SLEDDING”

Efforts successfully to complete the Doha round of 
trade talks are currently “rough sledding” for the 
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United States, the president said. He called for Europe in 
the negotiations to make “tough decisions” to drop trade 
barriers in agriculture, for the Group of 20 (G-20) major 
industrialized nations to open up trade in manufacturing 
and for all nations to give more access to their markets.

Ministers of World Trade Organization (WTO) member 
countries have set the end of 2006 as the goal of con-
cluding the Doha round of trade negotiations that began 
in November 2001. 

Saying the United States already has proposed eliminat-
ing its tariffs, subsidies and other barriers to trade, Bush 
said, “We expect other nations to do the same.” 

Also at the summit, Karan Bhatia, the deputy U.S. 
Trade Representative, said the biggest challenge the 
United States faces in advancing free trade is convinc-
ing developing countries to open their markets to exports 
from other developing countries. More than 70 percent 
of duties paid by developing countries are paid to other 
developing countries, reducing the amount of money 
these countries have to spend on lifting their people out 
of poverty, he said.

Bhatia said developing countries need to prioritize trade 
in their national development plans by creating trade-
facilitating infrastructures, efficient and noncorrupt 
customs systems, and clear and transparent regulatory 
regimes.

POVERTY REDUCTION IN THE NATIONAL INTER-
EST

Bush also said helping countries stabilize through pov-
erty reduction is in the interests of U.S. national security 
because “weakened, impoverished states are attractive 
safe havens for terrorists and tyrants and international 
criminals” and “young people without opportunities are 
susceptible to ideologies of hatred.”

He said reforming existing aid programs is needed to let 
U.S. taxpayers know that aid “money is not only being 
spent, it’s being spent wisely” on programs that require 
recipient countries to adopt anti-corruption reforms and 
implement strategies that are transparent and have mea-
surable outcomes.

The president said that since 2002, U.S. spending on 
foreign aid has more than doubled to $27.5 billion a year, 
representing the administration’s commitment to increas-
ing resources for fighting poverty around the world, 

rewarding developing nations that make economic and 
political reforms andexpanding education for women and 
girls.

But, he added, Congress would be “shortchanging” the 
administration’s development goals by not approving his 
full request for foreign aid for the fiscal year beginning 
October 1 (fiscal year 2007).

Trimming his request would “undercut our long-term 
security and dull the conscience of our country” about 
the “moral duty” of the United States to fight poverty, 
Bush said.

The House of Representative June 9 passed a foreign aid 
spending bill that is 10 percent less than Bush’s request. 
The Senate has not yet acted on its version of a foreign 
aid bill. 

Also addressing the meeting, Randall Tobias, U.S. 
director of foreign assistance and administrator of the 
U.S. Agency for International Development (USAID), 
said that “countries can’t progress without stability and 
economic growth.”

“Extreme poverty is the root cause of many of the 
world’s gravest problems,” and fosters instability said 
former Secretary of State Colin Powell, introducing 
Bush.

“IDG’s founders understand this inextricable link and 
have created a vehicle to increase security by eliminating 
global poverty,” Powell said.

The Initiative for Global Development believes it is in 
the national interest of the United States for business 
and civic leaders “to take a leadership role in eliminating 
extreme global poverty” by building a national business 
network” to help reach it, according to the organization.

IDG was founded in 2003 by the Bill Clapp, its chief 
executive officer; former U.S. Senator Dan Evans; Bill 
Gates, father of the founder of software giant Microsoft; 
William Ruckelshaus, former administrator of the U.S. 
Environmental Protection Agency (EPA); and John Sha-
likashvili, former chairman of the Defense Department’s 
Joint Chiefs of Staff.

The transcript of the president’s remarks is available on 
the White House web site:
http://www.whitehouse.gov/news/releas-
es/2006/06/20060615.html

http://www.whitehouse.gov/news/releas-es/
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More information about IDG is on the organization’s 
Web site:
http://www.igdleaders.org/

U.S.-EU Summit Agenda Will Include Iran, 
Economic Issues

President Bush will meet with EU leaders before 
heading to Hungary

By Stephen Kaufman
Washington File White House Correspondent

Washington -- President Bush will discuss the way for-
ward on Iran’s nuclear program and methods to protect 
intellectual property rights with leaders of the European 
Union (EU) at the June 21 U.S.-EU Summit in Vienna, 
Austria.

The president’s National Security Advisor Stephen 
Hadley told reporters at the White House June 15 that 
the summit will focus on mutual cooperation to spread 
democracy, enhance security and pursue global prosper-
ity. Bush’s visit “is an opportunity to reaffirm the strong 
relationship between the United States and the European 
Union,” Hadley said.

The United States hopes to enhance its cooperation with 
the EU to promote democracy in the Middle East, Africa, 
Europe and Latin America, to block terrorist financing 
and to prevent terrorists from gaining access to weapons 
of mass destruction, he said.

Regarding economic issues, the Bush administration 
plans to initiate “a new area of cooperation” with the EU 
on intellectual property rights enforcement in third coun-
tries. Bush also hopes to renew his call for an “ambi-
tious outcome” for the World Trade Organization’s Doha 
Development Agenda negotiations. 

Bush will discuss ways to strengthen strategic coopera-
tion on global energy security “by promoting a set of 
international principles and good practices,” according to 
Hadley.

The president also plans to talk about “the way forward” 
on Iran, including unified international efforts to encour-
age Iran to verifiably suspend its uranium enrichment 
and reprocessing activities and return to negotiations.

“I think what you’ll hear is simply an opportunity to 
assess where we’re headed with the EU leadership and 
a reaffirmation of where we are,” Hadley said, adding “I 
don’t think you’re going to see any news on this issue 
coming out of the summit.”

He said Iran has been considering the international pro-
posal of incentives to suspend its uranium enrichment.  
“They’ve made some indications that they’re taking it 
seriously. We think that’s a good thing.”

During his stay in Vienna, the president plans to hold 
separate bilateral meetings with Austrian Chancellor and 
European Council President Wolfgang Schuessel and 
European Commission President Jose Barroso.

On June 22, the president will travel to Budapest, Hun-
gary, to meet with Hungarian leaders including Prime 
Minister Ferenc Gyurcsany, and participate in the com-
memoration of the 1956 Hungarian Revolution.

Hadley said Bush plans a speech for the occasion that 
will “highlight the inspiration and lessons offered from 
Hungary’s remarkable transition and will welcome ef-
forts to further advance reform in the region today.”

The national security advisor also commented on Iran, 
Iraq and the killing of terrorist leader Abu Musab al-
Zarqawi.

United States Urges IAEA Members To Help 
Bring Iran to the Table

World must “convince Iran’s leaders to make the 
right choice,” ambassador says

By David McKeeby
Washington File Staff Writer

Washington -- The U.S. representative to the Interna-
tional Atomic Energy Agency’s Board of Governors 
appealed to its member states for more help in convinc-
ing Iran to suspend nuclear activities and join the United 
States and its European allies in negotiations.

“We hope that Iran’s leaders will think about what is best 
for the economic prosperity and long-term security of 

http://www.igdleaders.org/
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the Iranian people.  And we hope that other countries, 
including all represented here today, will encourage 
Iran’s leaders to make the right choice,” said Ambassador 
Gregory Schulte in a June 15 statement.

Representatives from the United Nation’s nuclear watch-
dog group are meeting in Vienna, Austria, this week to 
review the latest report from IAEA Director-General 
Mohammed ElBaradei on efforts to resolve the ongoing 
diplomatic standoff.  Schulte said that the report con-
cludes that Iran still is not cooperating with the IAEA 
and has yet to take any of the confidence-building steps 
requested by the U.N. Security Council. 

Iranian leaders have said that Tehran’s nuclear enrich-
ment activities are solely oriented toward civil nuclear 
power production.  However, nonproliferation experts 
are concerned that Iran’s continued refusal to fully 
cooperate with international inspectors and to explain 
18 years of clandestine experiments point to an effort to 
develop nuclear weapons.  

“No one disputes the right of Iran to [pursue] a peaceful 
nuclear program,” said Schulte.  Even though Iranian 
officials have said their efforts to produce nuclear fuel 
are designed to ensure energy self-sufficiency, the U.S. 
representative to the IAEA noted that other countries 
with extensive nuclear power programs do not produce 
enriched uranium or plutonium, which can be used to 
produce nuclear weapons.  

Reviewing the evidence against Iran, Schulte said that, 
“the programs and actions of Iran’s leaders are not con-
sistent with a peaceful program.”

The U.S. goal is to achieve a diplomatic solution to 
the impasse.  On May 31, the United States offered to 
join ongoing European-Iranian negotiations over Iran’s 
nuclear program provided that Iran first suspends all 
uranium enrichment and reprocessing activities.  

Iran has yet to accept this offer, part of a larger package 
of incentives put forward by the foreign ministers of 
China, France, Germany, Russia, the United Kingdom, 
and the United States after a June 1 meeting in Vienna.  

“The negative choice is for Iran’s leaders to maintain 
their present course, ignoring international concerns and 
. . . obligations,” Schulte said.  The constructive and 
most beneficial choice for the Iranians people would be 
for their leaders to change course, he said, and cooperate 
with international leaders in resolving the nuclear issue.  

The U.S. statement on the director-general’s report on 
Iran and Schulte’s statement to the press are available on 
the Web site of the U.S. Mission to International Organi-
zations in Vienna, Austria:
http://www.usun-vienna.rpo.at/

For more information, see Arms Control and Non-Prolif-
eration:
http://usinfo.state.gov/is/international_security/arms_
control.html

Congress Considering Normal Trade 
Relations Status for Vietnam

Bills introduced in Senate, House would support 
market-access agreement

By Cassie Duong
Washington File Staff Writer

Washington -- Following up on a bilateral market-access 
agreement between the United States and Vietnam that 
was concluded in May, members of both houses of the 
U.S. Congress have introduced legislation that would au-
thorize permanent normal trade relations (PNTR) status 
for Vietnam.

The proposed legislation is an essential step in normal-
izing relations between the two countries and making 
possible Vietnam’s accession to the World Trade Organi-
zation (WTO). 

By granting PNTR, formerly known as “most favored 
nation” status, the United States promises a country treat-
ment in international trade equal to that available to other 
similarly recognized nations.

Vietnam has been ineligible for this nondiscriminatory 
treatment because it is subject to provisions of the Jack-
son-Vanik amendment to the Trade Act of 1974, which 
withholds normal trade relations from certain nonmarket 
economies that restrict emigration.  The proposed legis-
lation would terminate the Jackson-Vanik restrictions.

Senator Gordon Smith (Republican of Oregon) and Sena-
tor Max Baucus (Democrat of Montana) co-sponsored 
the Senate PNTR bill, S. 3495, which was introduced on 

http://www.usun-vienna.rpo.at/
http://usinfo.state.gov/is/international_security/arms_
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June 13 and referred to the Senate Committee on Finance 
for consideration.

In order for a bill to become law, it must be approved 
by the committee and identical versions of the bill must 
be passed by both the House of Representatives and 
the Senate.  Once a bill is passed by Congress, it still 
requires the president’s signature to take effect.

“Granting permanent normal trade relations status to 
Vietnam will complete the process of reconciliation 
begun 15 years ago,” said Baucus, the ranking minor-
ity party member of the Senate Committee on Finance.  
“This step will allow America to deepen its relationship 
with one of the most dynamic and successful emerging 
economies in a key region of Asia.”

Smith, also a member of the Senate Committee on 
Finance, said trade could improve living standards in the 
United States and around the world.

“International commerce creates new growth opportuni-
ties for our manufacturers and agricultural producers,” he 
said.  “WTO membership for Vietnam will help ensure 
that everyone’s playing by the same rules.”

Representative Jim Ramstad (Republican of Minne-
sota) and Representative Mike Thompson (Democrat of 
California) introduced a companion bill, H.R. 5602, in 
the House of Representatives the same day as the Senate 
version.  Both Ramstad and Thompson are members of 
the House Ways and Means Committee, which will be 
considering the proposed legislation.

U.S. Trade Representative (USTR) Susan Schwab 
welcomed the proposed PNTR legislation, which is a 
prerequisite for congressional approval of the bilateral 
market-access agreement signed May 31.  

That agreement would give U.S. farmers, workers and 
service providers greater access to Vietnam’s growing 
market while promoting continued economic and politi-
cal reform in Vietnam, according to Schwab.

“But we need passage of PNTR to realize these opportu-
nities,” she said.

Baucus said he looked forward to working with col-
leagues in the Senate and the House, members of the 
Bush administration and other interested parties to secure 
passage of the legislation before Congress recesses in 
August.

“With PNTR, we begin the story of full engagement 
between the United States and Vietnam,” he said.  “It is 
a story of economic cooperation and cultural understand-
ing.  It is a story where trade and markets overshadow 
memories of guns and war.”

For more information on U.S. policies, see East Asia and 
the Pacific:
http://usinfo.state.gov/eap/

 and Trade and Economics:
http://usinfo.state.gov/ei/

A statement from Senator Baucus, a joint statement from 
Senators Baucus and Smith, and the full text of S. 3495 
are available at the Web site of the Senate Committee on 
Finance:
http://finance.senate.gov/press/Bpress/2005press/
prb061306FBT.pdf

http://usinfo.state.gov/eap/
http://usinfo.state.gov/ei/
http://finance.senate.gov/press/Bpress/2005press/

